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The government should address factors that discourage female labour force
participation. (FR : BURFIZZEDHBASNERETH LI LEREIY
r{ _ZT#HB) One priority is to enhance the availability of affordable and
high-quality childcare, in part by integrating childcare and kindergarten (Chapter
4}, A second key is to reform the tax and benefit system to remove disincentives
to work by secondary earners. Spouses with annual earnings below 1 million yen
(about 30% of average full-time earnings) are exempt from income tax, and can .
he claimed as a tax deduction by the primary earner. Many family allowances

paid by firms are based on this threshold. In addition, second-earners are

covered by the primary-earner’s pensign, health and longterm nursing care
insurance, without paving contributions themselves, if their earnings are below
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SivE BRER - NHERRCL>THESNDZ L2/ D) Asurvey of married

part-time workers reported that a quarter reduced working hours to avoid taxes
and social insurance contributions. (iR : BREE DS /N— FHEED 4 &
D 1A, RELHSREBEHMOSIEZRT L -OICHBRERZHIREL T
B, LTIRBENHD)
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4. PHAELTOSEOREE LU Summary of recommendations to reform the labour marktet

@Encouraging labour market participation of women, elderly and youth
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