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E(ERP) = E(Rm) — Rf E(ERP)/T .

ERP
ERP E(Rm)=Rf + E(ERP)
Demand-side Ibbotson, Siegel, Dimson
Rm: (S&P500, TOPIX )
Rf: =T-bill, or =
Supply-side Fama&French Ibbotson&Chen
/ /
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Risk vs. Return
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ERP
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ERP (1985 )

(Mehra & Prescott

1985)

(Arnott&Bernstein, Siegel, Shiller vs. Ibbotson&Chen, Dimson)

ERP Puzzle: ERP
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ERP Cum Index (Dec51=1.00)
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ERP (*

No. %
(1) Fama & French(2002) 1951-2000 432 * N.A.
1951-2000 2.55 * N.A.

(2)  Arnott & Bernstein (2002) 1810-2001 240 * 0.00
(3) Ibbotson & Chen(2003) 1926-2000 5.24 3.97
(4)  Dimson, Marsh & Staunton(2002) 1900-2000 5.00 4.10
(5)  Welch(2001) 449 4.70

(1) Fama, Eugene F. and Kenneth R. French, "The Equity Premium", Journal of Finance, April 2002.
(2) Arnott, Robert D. and Peter L. Bernstein, "What Risk Premium Is 'Normal'?", Financial Analysts Journal, March/April 2002.
(3) Ibbotson, Roger G. and Peng Chen, "Long-Run Stock Returns: Participating in the Real Economy", Financial Analysts

Journal, January/February 2003

(4) Dimson, Elroy and Paul March, and Mike Staunton, Triumph of The Optimists: 101 Years of Global Investment Returns,

Princeton University Press 2002

(5) Welch, Ivo, "Views of Financial Economists on the Equity Premium and on Professional Controversies", Journal of Business,

2000. vol.73, no.4.
Cowles Foundation Discussion Paper N0.1325, Yale University.

"The Equity Premium Consensus Forecast Revisited", September 2001.
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| bbotson vs. Arnott

Robert Arnott

Roger G.Ibbotson

UCLA
First Quadrant

Yale
Ibbotson Associates
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Journal of Financial Planning, April 2002
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Diermeier, Ibbotson&Siegel
= (Fama&French)
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