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Withdrawal and contribution activity

5.9 37 35 3.4 3.4 35

3.7
54 54 28 26 27

13 16 17 17 17 17
e EE H B

Took any withdrawal Took hardship withdrawal Stopped contributing

12.4
10.5

8.0 77 7.4

Is.sl

Changed asset allocation of account balance Changed asset allocation of contributions

3.9 31 35 34 34 35

Note: The samples include more than 22 million DC plan participants in 2008 and nearly 24 million DC plan participants in 2009-2013.
Source: ICI Survey of DC Plan Recordkeepers (2008-2013) - . . 1 E 1 ? 1 ? l ? 1 ?

Took any withdrawal Took hardship withdrawal

(K FT)ICI “Defined Contribution Plan Participants’ Activities, 2013”7 (20144E48)
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...As with conventional defined-contribution (DC) schemes, contribution levels are fixed and the pension depends on investment
returns. But, rather than buying an annuity, the retiree gets an income from the fund, which can be cut if returns are poor. ...This is not
the only way in which the government’s pensions reforms seem contradictory. The introduction of auto-enrolment was based on the
presumption that workers might lack the foresight to provide for their own retirement. But ending annuitisation is based on the notion
that the same workers will invest wisely in retirement and will not run through their funds before they die.
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...The OECD has criticised the UK government’s recently announced plans to end the obligation to buy an annuity at retirement. ...Mr
Antolin said the proposed UK reforms were driven by the high costs of buying an annuity, but he argued that savers were unlikely to
achieve better incomes in retirement simply as a result of scrapping mandatory annuitisation.
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