| Financial Status of Long-Term Care Insurance System

Financial Status of Long-Term Care Insurance System

J/—\ Increase in benefit expenditure

Approx. 89% Approx. 1% E<tabich T
20% Primary premium Ordinary ¢ | EStablishment of the
(*1) { (Special collection) collection Fiscal Stability Fund
30% Secondary premium z
1) (grants from the payment fund) a

Public fund g

50% National 14 (*2)(*3) &

Prefectures 1/8 (*3)

Municipalities 1/8

*1 The percentages are based on the statistical proportion of the primary and secondary insured persons from
FY2009 to FY2011 (the corresponding percentages from FY2000 to FY2002 were 17% and 33%; from
FY2003 to FY2005, 18% and 32%; from FY2006 to FY2008, 19% and 31%, respectively).

*2 5% of the national fund shall be appropriated for the adjustment of gaps of municipalities' finance (grant
proportions differ depending on municipalities).

(Rational for adjustment)
[1] Different proportion of later elderly person's participation.
[2] Different burden bearing capabilities of the elderly (numbers of insured people by income level)
[3] Reduction or exemption of premium and users' fees at the time of disasters (special adjustment)

*3 The burden bearing ratio of benefit expenditure concerning Long-Term Care facilities, etc.(*) since FY2006 is
as follows.

(*) 3 types of the Facilities Covered by Long-Term Care Insurance and the Specified Facility Designated by
prefecture

National 25% » 20%

Prefecture 12.5% -+ 17.5%
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